
September 15, 2006
No. 07-09

Unemployment rate falls to 5.5 percent in August

Alaska’s unemployment rate fell eight-tenths of a per-
centage point in August to 5.5 percent, according to 
the Alaska Department of Labor & Workforce Devel-
opment. The reasons for the larger than normal August 
decline aren’t clear and may be due, at least in part, to 
volatility in the survey that produces the rate.

The 5.5 percent rate is slightly lower than August 
2005’s 5.8 percent rate. For much of 2006, there has 
been no discernable trend to the state’s unemploy-
ment rate, with some months hinting at rising unem-
ployment only to be followed in subsequent months 
by signifi cant declines. Through August, the rate has 
averaged 7.1 percent in 2006 compared to 7.0 per-
cent over the same eight months in 2005.

Rates in both Anchorage and Fairbanks fell to 4.8 per-
cent, while Juneau’s rate dropped to 4.0 percent. The 
Denali Borough had the state’s lowest August unem-
ployment rate at 2.2 percent and the Wade Hampton 
Census Area had the highest at 21.9 percent.

Wage and salary jobs held steady at 337,000 in Au-
gust as a large seasonal decline in seafood processing 
largely offset the seasonal increase in local education 
jobs. 

The construction industry added 400 jobs in August, 
the seasonal high point for building activity, while 
the state’s remaining industries generally saw only 
small changes in employment levels from July to 
August.

Over-the-year comparisons continue to show the oil 
and gas industry as a bright spot, with 800 more jobs 
in August 2006 than 12 months earlier. Any employ-
ment effects of British Petroleum’s decision to shut 
down part of the Prudhoe Bay oil fi eld to repair pipe-
lines would not show up until September’s data is 
released, at the earliest. 

According to Dan Robinson, an economist with the 
department, the state’s labor market appears rela-
tively stable. “Through the fi rst two-thirds of 2006, 
Alaska has continued to generate moderate job 
growth and unemployment remains low by historical 
standards,” he said. 

August Unemployment for Selected Areas

Alaska Nonfarm Payroll Employment

1 Private education only
2 Government includes public schools, the University of Alaska and federally recognized tribal entities.

Contact:  Dan Robinson, Economist   (907) 465-6036
Research and Analysis Web site: almis.labor.state.ak.us

1 All other unemployment rates in this press release are not seasonally adjusted.

Seasonally Adjusted Unemployment Rates1

August 2006: Alaska   6.5% U.S.   4.7%
July 2006: Alaska   7.0% U.S.   4.8%

August 2005: Alaska   6.7% U.S.   4.9%

Preliminary Revised Revised     Changes from
8/06 7/06 8/05 7/06 8/05

Total Nonfarm Employment 337,000 337,000 332,900 0 4,100
Natural Resources and Mining 12,200 12,200 11,200 0 1,000
     Oil and Gas 9,700 9,800 8,900 -100 800
Construction 22,900 22,500 22,700 400 200
Manufacturing 18,900 21,200 19,300 -2,300 -400
Trade, Transportation and Utilities 69,600 69,300 68,700 300 900
     Retail Trade 38,500 38,300 37,800 200 700
Information 7,000 7,000 6,900 0 100
Financial Activities 15,500 15,400 15,300 100 200
Professional and Business Services 26,300 26,100 25,900 200 400
Educational1 and Health Services 36,400 36,500 35,600 -100 800
     Health Care 26,500 26,400 26,000 100 500
Leisure and Hospitality 38,600 38,700 38,100 -100 500
     Accommodation 11,400 11,400 11,300 0 100
     Food Svcs. and Drinking Places 21,900 22,000 21,400 -100 500
Other Services 11,800 11,800 11,700 0 100
Government 2 77,800 76,300 77,500 1,500 300

Sources for tables and graph:  Alaska Department of Labor & Workforce Development, Research and 
Analysis Section; and the U.S. Bureau of Labor Statistics
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