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Unemployment rate falls to 6.9 percent in May

Alaska’s unemployment rate fell six-tenths of a per-
centage point in May to 6.9 percent, according to the 
Alaska Department of Labor & Workforce Develop-
ment. The decline was typical for May, a month when 
a signifi cant number of unemployed workers fi nd jobs 
in the state’s seasonal industries. 

Despite the expected seasonal decline, the unemploy-
ment rate has begun to creep higher compared to year-
ago rates. After consistent, gradual declines for more 
than two years, the rate rose above its year-ago level 
in March by two-tenths of a percentage point. The gap 
widened to four-tenths of a percentage point in April 
and May’s 6.9 percent rate is fi ve-tenths of a percent-
age point higher than May 2005’s 6.4 percent rate. 

The unemployment rate remains relatively low by 
historical standards, however, and the over-the-year 
increases are small enough to be of questionable sig-
nifi cance until several more months of data become 
available. 

Anchorage’s unemployment rate fell three-tenths of 
a percentage point in May to 5.6 percent, and Fair-
banks’ rate fell seven-tenths of a percentage point to 
5.8 percent. Both cities’ May rates were four-tenths of 
a percentage point higher than in May 2005. Juneau’s 
rate fell six-tenths of a percentage point in May to 4.7 
percent, matching May 2005’s rate. The Denali Bor-
ough had the state’s lowest rate in May at 4.3 percent 
and the Wade Hampton Census Area had the highest 
at 22.6 percent. 

Estimates based on the Department of Labor’s month-
ly survey of employers shows an over-the-month in-
crease of 12,800 jobs, about a third of them coming 
from the leisure and hospitality sector. The construc-
tion and retail trade industries also made large sea-
sonal hires as both the building and summer visitor 
seasons began in earnest.

Over-the-year comparisons show that the oil and gas 
industry has added 1,000 jobs since May 2005, grow-
ing at a robust 12 percent rate over the period. All the 
state’s major employment sectors at least matched 
May 2005’s job count and most are up moderately.

May Unemployment for Selected Areas

Alaska Nonfarm Payroll Employment

1 Private education only
2 Government includes public schools, the University of Alaska and federally recognized tribal entities.

Contact:  Neal Fried, Economist   (907) 269-4861
Research and Analysis Web site: almis.labor.state.ak.us

1 All other unemployment rates in this press release are not seasonally adjusted.

Seasonally Adjusted Unemployment Rates1

May 2006: Alaska   7.1% U.S.   4.6%
April 2006: Alaska   7.0% U.S.   4.7%
May 2005: Alaska   6.6% U.S.   5.1%

Preliminary Revised Revised     Changes from
05/06 04/06 05/05 04/06 05/05

Total Nonfarm Employment 318,400 305,600 313,300 12,800 5,100
Natural Resources and Mining 11,700 11,700 10,500 0 1,200
     Oil and Gas 9,400 9,400 8,400 0 1,000
Construction 19,300 17,100 19,000 2,200 300
Manufacturing 10,300 10,100 10,300 200 0
Trade, Transportation and Utilities 65,900 62,000 64,800 3,900 1,100
     Retail Trade 37,100 35,700 36,200 1,400 900
Information 7,000 6,900 7,000 100 0
Financial Activities 15,000 14,600 14,700 400 300
Professional and Business Services 24,300 23,000 24,100 1,300 200
Educational1 and Health Services 36,400 36,300 35,900 100 500
     Health Care 26,300 26,100 25,800 200 500
Leisure and Hospitality 32,800 28,500 32,400 4,300 400
     Accommodation 8,600 6,500 8,500 2,100 100
     Food Svcs. and Drinking Places 19,700 18,000 19,400 1,700 300
Other Services 11,600 11,500 11,300 100 300
Government 2 84,100 83,900 83,300 200 800
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Sources for tables and graph:  Alaska Department of Labor & Workforce Development, Research and 
Analysis Section; and the U.S. Bureau of Labor Statistics
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